VORTEX

VORTEX CONSOLIDATED BERHAD

[Company No. 199601010679 (383028-D}]
{(Incorporated in Malaysia)
Year 2020

Quarterly Announcement
For The Quarter Ended 31 December 2018



VORTEX CONSOLIDATED BERHAD

[Company No. 189601010679 (383028-D)]

(Incorporated In Malaysia}

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE QUARTER ENDED 31 DECEMBER 2018

Revenus
Cost of sates
Gross profit

Other income

QOperating expanses
Finance costs

(L.oss)/Profit before taxation
Ineome tax expanse
{L.oss)/Profit after taxation

Total comprehensive {expensesiincome

{Loss)yProfit after taxation attributable to:-
Owners of the Company
Non-controlling interests

Total comprehensive {expenses)fincome
attributable to:-

Owners of the Company
Non-controlling Interests

(L.oss)Earning per share [{LPSYEPS] (in sen}

Baslc {LPSHEPS
Diluted {LPSYEPS

INDIVIDUAL QUARTER

Praceding Year
Gaorresponding

CUMULATIVE PERIOD

Preceding Year

Crrirrent Year Quatter Quarter Current Year To-date Corresponding Period
31 December 2019 31 December 2018 31 December 2018 3 December 2018
(Unaudited) {Unaudited} {Unaudited) {Unaudited)
RM'000 RM'0C0 RM'000Q RM'O00
42.083 40,633 112,608 124,135
{36,989} {36,298) {100,420) {111,071
5,094 4335 12,388 13,064
311 & 324 21
5,408 4.341 12,712 13,085
{4,783) (4,451) {15,108} (12170
{2,339) 3 {5,503} {6}
{1,717} {113} {7.89%) 908
(168) {352) (306} (812)
(1,875) {465) (8.205) o7
{1.836) {464) {7.951) a8
(39) 4] (254) (4]
{1.875) {465) {8.205) a7
{1,836} {464) {7.951) o8
(39} (i {254) (1)
{1,875) {465) (8,205) 97
{0.44) {0.GB} {297 0.02
{0.44) {0.08) {2.07) 0.62

(The Qondensed Consolidated Statement of Profit or Loss and Other Comprahensive Income should be read in conjunction with the
Autited Fipancial Statements for the financiat year ended 31 March 2018 and the accompanying explanatory notes atiached to the interim

financial staternents.}



VORTEX CONSOLIDATED BERHAD
[Company No. 188601010679 (3830238-D})]
(incorporated in Malaysia)

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2019

ABSETS:

Non-Current Assets:
Property and equipment
Investment properties
Land held for property development
Goodwitl on consolidation

Current Assefs:
Inventories
Trade and other receivables
Property devalopment costs
Current tax assets
Short-term investments
Cash and bank balances

TOTAL ASSETS

EQUITY AND LIABILITIES:
EQUITY
Share capital
Reserves
Equity attributable to owners of the Company
Mon-controlling interests
TOTAL EQUITY

Non-Current Liabilities:
Hire purchase payables
Term loans
Deferrad tax liabilities

Current Liabilities:
Trade and other payables
Hire purchase payables
Term foans
Current tax liabilities

TOTAL LIABILITIES
TOTAL EQUITY AND LIABILITIES

Net assets per share (sen)

(UNAUDITED) (AUDITED)
As at As at
31 December 2019 31 March 2019
RM'000 RM'006
8,062 B.958
16,332 16,524
14,196 13,846
5,835 5,764
45,325 45,092
18,608 18,626
32,970 20,284
100,310 -
4,318 1,854
35,029 3,322
13,954 13,085
202,187 57,151
247,512 102,243
74,961 - B5,121
44,294 6,367
119,255 71,488
(2) (33)
119,283 71,458
179 226
48,000 -
2,122 65
50,301 281
64,638 30,420
a1 61
13,259 -
- 16
77,958 30,497
128,259 30,788
247,512 102,243
28.13 23.44

{The Condensed Consolidated Statement of Financial Position should be read in
conjunction with the Audited Financial Statements for the financial year ended 31 March
2019 and the accompanying explanatory notes attached to the interim financial

sfatements.)



VORTEX CONSOLIDATED BERHAD
[Company No, 196601010679 (383028-D))
[incarporated in Maiaysla}

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE NiINE {9} MONTHS ENDED 31 DECEMBER 2013

e e
Non-Estributable Bistributable
lrredeemabig Attributable
Gonvertible Retained Profits  To Owners Non-
SBhare Warsrants Preference Share HAccumulated of the Controlling
Capital Raserve Shares ("ICPS™ Premium Lass) Company Interesis Total
RMOG0 RMW'O00 RM'G00  AN'DO0 RA'000 RM'OG0  RM'000 RM 000

9 monthg ended 31 Decomber 20618
Balanca as at 1 Aprit 2018 59,880 - - 5.241 6,080 74201 {108} 71083

Profiytoss} after taxation for the
© months ended 31 December 2018 - - - - o8 98 {0 a7

Cantsibutions by owners of the Company.

- Acquisition of subsidiaries - " - - - - 76 78

Balance as &l 31 Decamber 2013 50,850 - - 5241 6,178 71,298 (33} 71,286

4 months snded 31 December 2019
Balance as at 1 Apsil 2019 65,121 - - - B,367 71,488 {33) 71.455

Coniributions by owners of 1he Company:

- Rights issue of Shares with Watranls 2.024 7124 - - - 2,148 - B, 148
- Rights issug of {CPS - - 45,741 - - 45,744 - 45741
- Conversion of ICPS B.458 - {3.207) - - 5,251 - 5251
- Exercisa of Waranis 440 {193} - - - 247 - 24¥
0,822 8,831 42 534 - - 60,387 - 60,387

Changes in subsdiaries’

ownarship interests that do

not resultin & loss of condrol - - - - (3.587) {3,587) 187 (3,400)
Tolat ransaclion with cwners 16,922 8,831 42,534 - {3.587) 58,800 187 56,9587
Expenses incurred in relation

to the Rights Jssues {1,082} - - - - (1,082} - {1,082}
Acquisition of a subsidiary - - - - - - (t1} (11}
Disposat of a aubsidiary - - - - - - 168 100
Loss after taxation for ihe
8 months eaded 31 December 2019 B - B - {7,951) {7,951 {254} {8.205)
Balance as el 31 Dacember 2018 74,961 &,831 42,534 “ 5713 119,255 2 118,253

{The Condensed Consolidated Statement of Changes In Equity should be read in conjunction with the Audited Firanclal Statements for the financial year
ended 31 March 2049 and the accompanying explanatory notes attached to the interim financial statements.}



VORTEX CONSQUIDATED BERHAD
[Company No. 138601010679 {383028-D}}

{incorporated in Malaysia}

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOW
FOR THE NINE {2} MONTHS ENDED 31 DECEMBER 2019

Note

CASH FLOW (FOR)FROM OPERATING ACTIVITIES
{Loss)Profit before taxation
Adjustmenia for non-cash items:

Bari debls written off

Deposit writlen off

Depraciation of property ard equipment

Depreciation of investment properties

Equipment written off

Loss on disposal of a subsidiary

Realisation of fair valus adjustment on property development cost
Inleresl expense

Inlerest income

Operaling {ossyprofil bafore changes in working capitat

Net change in land held for development

Ket change in inventtnes

Wet change in jrade & other receivables

Met change #n frade & other payables

Net change i amount due 1o a conlract cuslomer

Cash fow {for)ffrom operations

Net income tax received/{paid)
Interest recaived

Net cash {for)/from operating activities

CASHFLOW FOR INVESTING ACTIVITIES

Inlerest received

Purchase of invesiment properies

Purchase of equipment

Development costs paid

Acquisitton of subsidiaries, net of cash and cash eguivalents aequired
Addiional investment in an existing subsidiary

Met cash for investing activities

CASH FLOW FROM FINANCING ACTIVITIES

Proceeds from non-controlling interests

Proceeds from Righis {ssues. nef of expanses

Proceeds from conversion of ICPS

Proceeds from exercise of Warranls

Disposal of a subsidiary, net of cash and cash equivalents disposed
Net repayment of hire purchase obligations

Interest paid

Net cash from financing activittes

NET CHANGE IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS AT BEGINNING OF THE FINANCIAL PERIOD

CASHAND CASH EQUIVALENTS AT END OF THE FINANCIAL PERIOD 1

Note:-
* - Amoun! fess than RM 7,600

Note 1

Cash ane Cash Equivalants at End of the Financial Foricd compriged:
Shor-term investrnents

Cash and benk balances

{UNAUDITED) {UNAUDITED)
CURRENT CORRESPONDING
PERIOD. TO-DATE PERIOG-TC-DATE
9 MONTHS 9 MONTHS
ENDPED ENDED
31 Decembear 2018 31 December 2018
RM000 RM'D0G
(7.889) G909
16
978 765
192 178
98 -
116 -
430 -
5803 6
{1.964) {129)
(2.536} 5,728
- (78}
20 {3,780}
{3,913 7.063
(287} 1.164
. (513)
{8,726) 5,584
110 {1.031}
1,843 118
{4,873} 4,859
321 13
. {2,485}
{969) {160])
{11,903} -
{1,576} (12,102)
{3.400) -
{17.527) {14,734}
- 70
53.807 B
5,251 -
247 B
(10) -
47 {32}
(4,152 (B}
55,086 32
32,586 {10.033)
16,387 21,792
48,983 14,769

31 December 2018
RM'000

35,029
13,854
48,081

(The Condensed Consolidated Statement of Gash Flow should be read in conjunclion with the Audited Financial
Statements for the financial year ended 31 March 2012 and the accompanying explanatory notes attached to the interim

financial siatemants.)




VORTEX CONSOLIDATED BERHAD (“Vortex” or “the Company”)

[Company No. 199601010679 (383028-D}]
{incorporated in Malaysia)

NOTES TO THE INTERIM FINANCIAL REPORT FOR THE QUARTER ENDED 31 DECEMBER

2018

Part A
Explanatory Notes Pursuant To Malaysian Financial Reporting Standards (“*MFRS”) 134

Interim Financial Reporting

A1,

AZ.

Basis of Preparation

The condensed consolidated interim financial statements are unaudited and have been prepared in
accordance with MFRS 134 Inferim Financial Reporting issued by the Malaysian Accounting Standards
Board (“MASB"), 1AS 34 /nterim Financial Reporting issued by the International Accounting Standards
Board and Paragraph 9.22 of the Ace Market Listing Requiremenis of Bursa Malaysia Securities
Berhad ("Bursa Securities”).

The interim financial statements should be read in conjunction with the audited financial statements of
the Company and its subsidiaries (“the Group"} for the financial year ended 31 March 2018, The
explanatory notes attached to the condensed consolidated interim financial statements provide an
explanation of events and transactions that are significant to an understanding of the changes in the
financial position and performance of the Group since the year ended 31 March 2019.

Charnges in Accounting Policies

The significant accounting policies and methods of computation applied in the interim financial
stafements are consisient with those adopted in the most recent audited financial statements for the
financial year ended 31 March 2019 except for the adoption of the following:-

MFRSs and/or IC Interpretations (Including the Consequential Amendments):-
MFRS 16: Leases

{C Interpretation 23: Uncertainty Over Income Tax Treatments

Amendments to MFRS 9 Prepayment Features with Negative Compensation
Amendments o MFRS 119: Plan Amendment, Curtaiiment or Settlement
Amendments to MFRS 128: Long-term Interests in Associates and Joint Ventures
Annual Improvements to MFRS Standards 2015 - 2017 Cycles

s @ o @ ® 8

The adoption of the above accounting standards and/or interpretations (including the consequential
amendmenis, if any) is expected to have no material impact on the financial statements of the Group
upon their initial application except as follows:-

MFRS 16 sets out the principles for the recognition, measurement, presentation and disclosure of
leases and will replace the current guidance on lease accounting when it becomes effective. Under
MFRS 16, the classification of leases as either finance leases or operating leases is eliminated for
lessees. All lessees are required to recognise their leased assets and the related lease obligations in
the statement of financial position (with limited exceptions). The leased assets are subject to
depreciation and the interest on lease liabilities are calculated using the effective interest method. The
Group is currently assessing the financial impact that may arise from the adoption of this standard.



Part A
Explanatory Notes Pursuant To Malaysian Financial Reporting Standards (“MFRS”} 134

Interim Financial Repotting (Cont'd)

A2,

A3.

A4,

AS.

AB.

A7.

Changes in Accounting Policies (Cont'd)

The Group has not applied in advance the following accounting standards and interpretations
(including the consequential amendments, if any) that have been issued by MASB but are not yet
effective for the current financial year:-

MFRSs and/or IC Interpretations (Including the Consequential Amendments).-

o MFRS 17 Insurance Contracts

a« Amendments to MFRS 3: Definition of a Business

s« Amendments to MFRS 10 and MFRS 128: Sale or Contribution of Assets between an Investor and
its Associate or Joint Venture

e« Amendments to MFRS 101 and MFRS 108: Definition of Material

« Amendments to References to the Conceptual Framework in MFRS Standards

‘The adoption of the above accounting standards and/or interpretations (including the consequential
amendments, if any) is expected to have no material impact on the financiat statements of the Group.

Auditors’ Report on Preceding Annual Financial Statements

¢

The auditors’ report on the audited financial statements for the financial year ended 31 March 2019
was not qualified.

Seasonality or Cyclicality of Operations

The Group's operations are not materially affected by any seasonal or cyclical factors.

Unusual ltems

There are no unusual items affecting assets, liabilities, equity, net income or cash flows during the
current financial period under review that were unusual because of their nature, size or incidence.

Material Changes in Estimates

There were no material changes in estimates during the current financial period under review.

Issuances, Repurchases, and Repayments of Debt and Equity Securities

Pursuant to the rights issue of 60,888,578 new ordinary shares (“Rights Share(s)") on the basis of 1
Rights Share for every 5 existing shares held on the entitlement date, together with 60,988,578 free
detachable warrants (“Warrant(s}”) on the basis of 1 Warrant for every 1 Rights Share subscribed for
("Rights Issue of Shares with Warrants"), the Company has issued 60,088,578 Rights Shares together
with 60,988,578 Warrants. The Rights Shares and Warrants have been listed on the ACE Market of
Bursa Securities on 15 May 2019.



Part A
Expianatory Notes Pursuant To Malaysian Financial Reporting Standards (“MFRS”) 134

inferim Financial Reporting (Cont'd)

AT.

AB.

Issuances, Repurchases, and Repayments of Debt and Equity Securities (Cont’d)

Pursuant to the rights issue of 914,828,754 new irredeemable convertible preference shares ("ICPS™)
on the basis of 3 ICPS for every 1 existing share held on the entitlement date (‘Rights Issue of ICPS"),
the Company has issued 914,828,754 ICPS. The ICPS have been listed on the ACE Market of Bursa
Securities on 15 May 2019.

During the quarter under review, the following shares have been issued and listed on the ACE Market
of Bursa Securities on the following dates as a result of the conversion of ICPS. No warrants were
exercised during the quarter under review.

No. of shares issued resulting from

Listing Date Conversion of ICPS
8 November 2019 33,746,160
Total 33,746,150

As at 31 December 20;19, the outstanding ICPS and Warrants of the Company is 850,670,854 and
59,338,778 respectively. The Company does not have any other existing convertible securities.

Save as disclosed above, there were no issuance and repayment of debt and equity securities, share
buy-back, share cancellations, shares held as treasury shares and resale of treasury shares during the
current financial period under review.

Dividends Paid

There were no dividends paid during the current financial period under review.



Part A
Explanatory Notes Pursuant To Malaysian Financial Reporting Standards (“MFRS”} 134

interim Financial Reporting {Cont'd)

A8, Operating Segments Information

The Group business segmenis comprise the following:-

(i)  Information Technology (1T") and Information Communication Technotogy (ICT") division ~ involved
in trading in [T and ICT related products (hardware, software and accesscries), software
development and support services and others ("IT and ICT Division™);

(i)  Property construction and its related business ("Construction Division™);

(i} Investment properties ("Property Investment Division™);

{iv) Properly development {"Property Development Division™);

(v} Moneyiending businass (*Moneylending Division™); and .

(vi) Investment holding (“Investment Holding Division”).



Part A
Explanatory Notes Pursuant To Malaysian Financial Reporting Standards (“MFRS") 134
Interim Financial Reporting {Cont'd}

AS. Operating Segment Information (Cont'd)

Segmental information is provided based on business segments, as follows:

Properiy Property lnvestment
IT and ICTConstruclion Imesiment DevelopmentMoneylending Helding

Oivision  Divisien Division Division Division Divisior  The Group

RMCO0C  RMGOO RMCO0 RMOGO RMOGO RMOOO  RMQ00
Current quarter ended
31 December 2018
Revenue
External revenue 39 549 - 133 1273 726 442 42083
inter-segment revanue 1 - - - - - 1

39,850 - 133 1273 726 402 42084
Consolidation adjustments {1}
Consolidzafed revenue 42,083
Results
Segmentresulis 325 . {183} {8) 229 224 253 880
interestincome 2 308 - 1 - - 311
Deprecialion of property and equipmert {296} * - 3] {6) (26} (335}
Depreciation of investmenli properiies - - {64) - . - (64}
Interestexpense {3} - - {2,3386) - - {2,338}
Loss on disposal of a subsidiary {116} - - - - - (1186}
Reatlisation of fair value adjusimenion
property developmeant cosls - - - {34} - - {34}
GConsolidated {loss)profit before laxation {88} 145 {72) (2,147} 218 227 {1,717}
Income tax expense 85 {81) - {(172) -* 14 (158}
Consolidated {loss)profit afler faxation (3 B4 {72) {2,319) 218 237 {1875}
Assets
Segmeni assets/Consolidated total assels 46,722 1,280 16,516 123,682 20,086 38228 247512
Lizbilities
Segment liabiliies/Consoiidated total liabilies 30,082 303 118 &7 554 47 55 128,259
Nole:-

* - Amount less than RM1,.000

L



Part A
Explanatory Notes Pursuant To Malaysian Financial Reporting Standards (“MFRS”} 134

Interim Financial Reporting {(Cont’d)

AS. Operating Segment information (Cont'd)

Fropesty Property Invesiment
iTand ICT Censtuction Investment Devetopment Moneyviending  Holding

Division Diviston Division Civision Division bivision The Group

RMOCO RMGOO0 RMOCD RMOOO RMOGO RMO0O RMGOD
Current quarter snded
31 December 2018
Revenue .
Exernal revenue 38,533 1,977 128 - - {3) 40,633
Inter-segment revenus 1 - . - 1 {

38,534 1977 126 - . {3) 40634

Consofidation adjustments ' {1) Z
Consolidated revenue 40,833
Results
Segmentresuls 887 (275} (3) * - (499) 210
interest income 4 1 - - - - 5
Degpreciation of property and equipment (238} {4} - - - {19} (251)
Depreciation of invesiment properties - - (64} - - - {64y
Interest expense {3} - - - - {3
Consolidated profitfloss}) before taxation 750 (278} 67 * - {518} (113} :
income tax expense {386} 34 - - - - {352}
Consolidated profitf{loss) afler taxation 364 (244} (87) * - (518) (465}
Assats :
Segmeani assets/Consolidaled tolal assels 48,585 14,877 17,211 14,721 - 7853 103,247
Liabilities
Segment liabilities fCons oitdated totai liabilities 30,969 783 130 70 - 29 31,981
Note. -

*~ Amourit less thart RM1,000

The Group operates principally in Malaysia.



Part A
Explanatory Notes Pursuant To Malaysian Financial Reporting Standards (“MFRS"} 134

Interim Financial Reporting {(Cont’'d}

A1G.

A11.

A12,

A13.

Material Events Subsequent to the End of the Interim Period

There were no material events subsequent to the end of the current quarter up to 18 February 2020,
being the last practicable date from the date of the issue of this report that are expected to have an
operational or financial impact on the Group.

Changes in the Composition of the Group

Save as disclosed below, there ware no other changes in the composition of the Group during the
current financial period under review.

On 6 December 2018, Open Adventure Sdn Bhd, a wholly-owned subsidiary of the Company, has
entered into a shares sale agreement with Chee Wee Shen to dispose 7,000 ordinary shares in Open
Adventure Services Sdn Bhd ("OASSB") which representing 70% equity interest in OASSE for a total
cash consideration of RM30,000. in consequence thereof, OASSE has ceased to be a subsidiary of the

Company.

The Company owned 80% equity interest in Kepayang Heights Sdn Bhd (*KHSB"). On 30 December
2019, the Company further acquired the remaining 20% of the issued and paid-up share capital in
KHSB. In consequence thereof, KHSB become a wholly-owned subsidiary of the Company.

Changes in Contingent Liabilities and Contingent Assets since the Last Annual Balance Sheet
Date

Since the last annual balance sheet date, there were no material changes in contingent liabilities and
contingent assets for the Group as at 18 February 2020 (the latest practicable date not sarlier than
seven (7) days from the date of issue of this report).

Capital Commitments

There were no capital commitments as at 18 February 2020 (the latest practicable date not earlier than
seven (7) days from the date of issue of this report).



Part A
Explanatory Notes Pursuant To Malaysian Financial Reporiing Standards (“MFRS”} 134

Interim Financial Reporting {Cont'd)

A14. Related Party Transactions

The Group’s related party transactions are as follows:

individual Quarter Cumulative Period
Preceding Preceding
Current Year Year
Year Correspaonding  Current Year Corresponding
Quarter Quarter To-date Period
31 December 31 December 31 December 31 December
2018 2018 2018 2018
RMOOC RMOCO RMC00 RMOOG

Professional senices rendered by a company

in which a direcior is & common director and

has substantiai financial interest 12 - 12 13
Subcription fee for accounting chargedto a

company in which a diractor is 8 common

director 3 4 11 114

Keymanagement personnel:-

- salaries and allowances 313 179 919 533
- defined contibution plans a7 21 109 63
- others 1 - 3 2
- fee 90 653 265 181

A15, Changes in Fair Value of Financial Assets and Financlal Liabilities, Transfers and
Classifications

There have been no significant changes in the business or economic circumstances that affect the
fair value of the Group's financial assets and financial liabilities in the current financial period under
review.



Part B

Explanatory Notes Pursuant To Paragraph 9.22 of the Listing Requirements

B1. Detailed Analysis of Overall Performance

Individual Quarter

Cumulative Period

Preceding Year Current Preceding Year
Current Year | Corresponding Year Corresponding
Quarter Quarier Changes To-date Period Changes
31.12.2018 31.12.2018 31.12.2019 31.12.2018

RMP000 RNO00 Ya RM000 RM'0G0 %
Revenue:-
IT and ICT Divigion 38,5489 38,533 2.8 167,981 116,085 (7.0}
Construction
Division - 1,877 {100.0) - 7.604 {180.06)
Property
Investment Division 133 126 56 398 330 208
Property
Development :
Division 1,273 - 100.0 2,808 - 100.0
Moneylending
Division 728 - 100.0 777 - 100.0
investment Holding
Division 402 {3) 13,600.0 866 118 £546.6

42,083 40,633 36 112,808 124,135 8.1
{Loss)/Profit
before taxation
{((LBT)/PBT"):-
IT and ICT Division {88} 750 (111.7) {328} 2,631 {112.5)
Consiruction
Divigion 145 {278) 152.2 {168) {298) (43.8)
Property
Investment Division {72} (B7) 7.5 {274) {122) 124.6
Properly
Development
Division {2,147 * 100.0 (6,681} (2) 333,850.0
Moneylending
Division 218 - 100.0 {529) - 100.0
Investment Holding
Division 227 {518) 143.8 81 {1.,300) 106.2

{1,717) {113) 1,419.5 {7,899} 209 {965.0)

Nole.~

*- Amount less than RM1,000

G




Part B
Explanatory Notes Pursuant To Paragraph 9.22 of the Listing Requirements {Cont'd}

B1.

Detailed Analysis of Overall Performance (Cont’d)

Overall Performance

Overall, the Group's revenue for the current quarter as compared to the preceding year corresponding
quarter has increased mainly due to the increase in revenue in IT and ICT and Property Development
Divisionts. The increase in revenue from IT and ICT Division mainty due to higher sales resulted from
the promotion events organised by T and ICT Division. For Property Development Division, the
increase in revenue was mainly due to the progress billings arose from the development work achieved
for the development project in Kajang.

The Group recarded a loss in the current quarter mainly due to the higher operating and finance costs
in Property Development Division and lower profits contributed from IT and ICT division.

iIT and ICT Divisicn

The increase in revenue for the current quarter under review as compared to the preceding year
corresponding quarter was mainly due to the promotion given by this division especially through online
platform to its customers which generaled higher sales during the current quarter.

The loss in this division was mainly due to the decrease in overall profit margins for IT and ICT
oroducts. To compete with other suppliers in the market, the division has reduced seiling prices for
most of the IT and ICT products in order to sustain in sales. In addition, there was also increase in
operating expenses which resulted in higher loss in this division.

Consiruction Division

The decrease in revenue for the current quarter under review as compared to the preceding year
corresponding quarter mainly due to there was no new project secured in the current quarter. The PBT
in the current quarter was mainly due to an interest income arising from the reversal of a fair value
adjustment made on a debtor balance upon its settiement.

Property Investment Division

The loss in the current quarter was mainly due to the staff costs incurred in this division,

Property Development Division

The revenue recognised was in respect of the development project in Kajang and based on the
development stage of completion as well as the percentage of the numbers of units sold.

The loss in the current quarter was mainly due to interest expenses incurred on the term loans.

Moneylending Division

The revenue generated was in respect of interest income gained from the moneylending operation.

The profit in the current quarter was mainly due to the interest income earned sufficient to cover the
operating expenses incurred in this division.

14



PartB
Explanatory Notes Pursuant To Paragraph 8.22 of the Listing Requirements {Cont'd)

B1. Detalled Analysis of Overall Performance {(Cont'd)

invesiment Holding Division

The decrease in LBT in the current guarter as compared to the preceding year corresponding quarter
was mainly due to the lower corporate exercises expenses incurred and higher interest income
received from short-term investments.

B2. Comments on Material Changes in the Loss Before Taxation for the Quarter Reported as
Compared with the immediate Preceding Quarter

Immediate
Current Preceding
Guarter Quarter
31.42.2018 30.9.2019 Changes

RM'000 RPO00 Ye
Revenue:-
[T and ICT Division 39,549 38,006 3.8
Construction Division - - -
Property Investment Division 133 132 .8
Property Development Division 1,273 244 4217
Moneyiending Division 726 51 1,323.5
investment Holding Division 402 310 28.7

42,083 38,833 8.4
{LBTYPBT:-
T and ICT Division (88) (228) (61.4)
Construction Division 145 (143} 203.6
Property Investment Division {72} (107} (32.7)
Property Development Division (2,147} {2,208) (2.8)
Monesylending Division 218 {422} 161.7
Investment Holding Divigion 227 {33) 787.9
{1,717) (3,138) {45.3)

Overall Performance

Cverall, the Group's revenue for the current quarter as compared to the immediate preceding guarter
has increased mainly due to the increase in revenue from IT and ICT Division and Property

Development Division.
The Group has recorded a fower LBT in the current quarter mainly due to the higher interest income

generated from the Moneylending and Construction Divisions. In addition, there was lesser operating
expenses incurred in Investment Holding Division which resulted lower LBT in the current quarter.

T and ICT Division

The increase in revenue was mainly due to the increase of sales resutted from the promotion svents
organised by this division especially sales generated from oniine platform.

Lower LBT in the current quarter mainly due to higher revenue generated from the sales of IT and ICT
products as explained above.
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B2,

B3.

Comments on Material Changes in the Loss Before Taxation for the Quarter Reported as
Compared with the immediate Preceding Quarter {Cont'd)

Construction Division

The profit recorded in the current quarter mainly due to an interest income arising from the reversal of
a fair value adjustment made on a debtor balance upon its settlement.

Property Invesiment Division

The rental income was consistent between the guarters. Lower LBT recorded in the current quarter
mainly due to lesser operating cost incurred in this division.

Property Development Divislon

The increase in revenue in the current quarter was mainly due to the progress billings arose from the
development works achieved during the quarter.

The loss in the current quarter was mainly due to interest expenses incurred on the term loans.

Monevlending Division

The profit recorded in the current quarter as compared to the immediate preceding quarter was
mainly due to higher interest income generated from the moneylending operation.

Investment Holding Division

The profit recorded in the current quarter as compared {o the immediate preceding quarter was
mainly due to higher interest income generated from shortterm investments as well as lesser
operating expenses incurred in the current quarier under review.

Commentary on Prospects

The Group derives most of its revenue from its IT and ICT Division. The major part of our revenue is
dependent on general well-being of the retail or consumer spending. The Board, looking at the current
economic sentiment, has taken steps to diversify into the property investment and development and
moneylending business.

Such diversification enables the Group to tap into new business segments which will provide
additional streams of revenue and to compiement with the Group’s existing businesses. The Board
believes that this will be part of the Group’s business plan to improve its financial performance as well
as its shareholders’ value. In addition, the diversification will allow the Group to reduce reliance on its
existing business in the IT and ICT industries as well as its construction activities.

Moving forward, the Board takes a view that, there may be a possible impact on our varicus divisions
arising from the recent issues affecting our country including Covid-19 and political developments.
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B4. Variance between Actual Profit and Forecast Profit or Profit Guarantee
There were no profit forecast or profit guarantee made public for the current financial period under
review.

BS. Tax Expense

The tax expense is as follows:

individual Quarter Cumulative Perlod
Current Preceeding Preceeding
Year Corresponding Current Year  Corresponding
Quarter Quarter To-date Period
31.12.2019 31.12.2018 H.12.2019 31.12.2618
RM'DGO RM'000 RM'000 RM'000
Current tax expense;
- For the current financial period 96 (352) {148) 812)
- Underprovision ir the
prevous financial year (262} - {263} -
{166} {352} {4089} (812)
Deferred tax expense;
- For the current financial period 8 - 103 -
(158) (352} {308) (812}

BE. Status of Corporate Proposals

There were no corporate proposals as at 18 February 2020 {the latest practicable date not earlier than
seven {7) days from the date of issue of this report) pending for completion.



PartB
Explanatory Notes Pursuant To Paradraph 9,22 of the Listing Requirements {(Cont'd)

B7. Utilisation of Proceeds

Rights Issue with Warrants and the Rights Issue of lrredeemable Convertible Preference Shares

{“JCPSII)

On 16 May 2019, TA Securities Holdings Berhad announced that the Rights Issue of Shares with
Warrants and Rights Issue of ICPS (collactively referred as "Rights issues™ have been completed
following the listing of and quotation for 60,988,578 Rights Shares together with 60,988,578 Warrants
and 814,828,754 ICPS on the ACE Market of Bursa Securities.

On 25 July 2018, the shareholders of the Company had approved the variation to the utilisation of
proceed raised from the Righis Issues. At 31 December 2019, ihe status of the utilisation of
proceeds raised from the Rights Issues taking into consideration the variation approved on 25 July
2019 are as follows:-

Amount
Utilisation of utilised at
proceeds after | 31 December Balance of Revised time frame
the variation 2018 proceets for utilisation of
Utilisation of proceeds (RM'000) {RM'000) {(RM’000) proceeds
{A) (B) {A-B)
Proposed Development 23,188 (726) 22 463 Within 48 months*
Project under
Kepayang Heights Sdn
Bhd
Waorking  capital  for ¢ 20,000 (18,840) 3,160 Within 12 months?
moneylending business
Future projects andfor 6,500 {3,400) 3,100 Within 36 months*
acquisitions
Working capital 4,118" {2,614} 1,504 Within 24 months*
Estimated expenses in 1,082" (1,082) -
relation to the corporate
exercises
Total 54,889 {24,882) 30,227
Notes:

From 15 May 2019 (being the date of completion of the Rights Issues).

A From the date of Extraordinary General Meeting convened by the Company i.e 25 July 2018 in
relation o the variation.

#  As the actual expenses for the corporate exercises was lower than the estimated expenses for
the said corporate exercises, hence the surpius ameunt (i.e approximately RM118,000) has
been re-altocated to the working capital of the Group.
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B8.

B9g.

B10.

B11.

B12.

Detalls of Group Borrowings and Debt Securifies
The Group’s interest-bearing borrowings as at the end of the reporting period ara as follows:

As at 31.12.2018  As at 31.12.2018

RM'00D RM'000

Current
Hire purchase payables - payable within 12 months 61 28
Term loans 13,258 -
Non-current
Hire purchase payables - payable after 12 months 179 275
Term loans 48,0600 -

61,499 303

Gains and Losses arising from Fair Value Changes of Financial Liabilities

No gains or losses were recognised for changes in fair values of financial liabilities during the quarter
under review,

Changes in Material Litigation

The Directors were not aware of any material litigation, which, if enforced, may have a material impact
on the profit or net asset value of the Group.

Dividends

No interim dividend has been deciared or proposed for the current financial period under review.

{LossYEarnings per Share

The basic {loss)/eamings per share was calculated by dividing the (loss)/profit after taxation
athributable o the owners of the Company by the weighted average number of ordinary shares in issue
in the respective period as follows:

individual Quarter Cumulative Period
Preceding Preceeding
Current Year Current Year
Year Corresponding Year Gorresponding
Quarter Giuarter To-date Period
31.12.2018 31.12.2018 31122019 31.12.2018
(LossyProfit after taxation attributable to the
gwners of the Company (RM'C00) {1.836) {4564) {7,951} 98
Weighted average number of ordinary
shares in issue 412,962,918 600,885,945 383,619,858 609,885,945
Basic {loss)earnings per share (sen} (0.44}, ‘ {0.G8) {2.07} 0.02

Diluted {loss)eamings per share {sen) (0.44) {0.08) {(2.07) 0.02
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B13. Notes to the Statement of Profit or Loss and Other Comprehensive Income

Individuat Quarter Cumulative Period
Preceding Preceeding
Current Year Current Year
Year Corresponding Year Corresponding
Quarter Quarter To-date Period
31.12.2019 31.12.2018 31.12.2018 31.12.2018
RM'000 RM000 RM'00G RM'0G0
Interest income 1,438 5 1,084 129
interest expense 2,339 3 5,503 6
Depraciation of property and equipment 335 264 978 765
Depreciation of investment properties 64 64 162 178 ‘
Loss on disposal of a subsidiary 116 - 116 - i

B14, Authorisation for issue

The interim financial statements were authcrised for issue by the Board of Directors in accordance
with a resolution of the directors dated 25 February 2020.

ih



